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DB Schenker in booming Asia region: "In Asia, the future has already begun"

(Berlin, June 2008)  The Asian economic area is the world's fastest growing region. In the next few years already, the Asia-Pacific region countries will generate roughly half of the world’s GDP growth. With growth rates in some cases hitting double digits, many of the region's countries have developed into strong trading and industry partners. Economic experts forecast that by 2015, the region, which will then have a population of roughly 4.4 billion, will achieve the same level of economic performance as Europe or North America.
Yet, the region is by no means homogenous. It includes the Chinese economic area with its population of 1.5 billion including the trading metropolises of Taiwan and Hong Kong, as well as Japan, Australia and the South Asian Tigers, South Korea and Singapore.

DB’s position in Asia

This is the potential from which Deutsche Bahn intends to benefit in coming years. DB Schenker, the Transportation and Logistics Division of DB, has thus set course for Asia. "In Asia, the future has already begun", says Dr. Norbert Bensel, Chairman of DB Schenker. This is why DB Schenker is continuously expanding its international network and linking up the transport modes of freight train, truck, air and ship ever more closely together. With the acquisition and integration of Schenker and BAX Global, DB is already the second-largest logistics provider in the world and at the same time a major partner of the export industry in Germany and Europe.

DB AG has an excellent starting position in the Asian region: In many cases, DB Schenker has already been present in these markets for decades, and the company currently employs some 12,000 people in Asia. In addition, DB maintains good relationships with the railway operators in the region. Established relationships, market access through DB's own networks and local presence are all of decisive significance in developing and participating in the growth and consolidation of this sector.
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The Greater China regional group, including Hong Kong and Taiwan, is not only the largest market in Asia, it is also growing at a breakneck pace: after a 10.7 percent growth in 2006, the economy expanded by more than 11 percent in 2007 according to World Bank economists. Despite the crisis on the international financial markets and rapidly rising oil prices, bank experts are continuing to predict strong growth in 2008 as well. 

China has grown to become the fourth-largest economy and third-largest trading nation in the world. For Europe, China is ever-increasing in importance: China imports 11 percent of its goods from Europe and exports 19 percent of its good to Europe. China has become Germany's fifth-largest trading partner. China's most important export goods include machines, electronic products and textiles, while imports are dominated by machines, mineral and chemical products as well as metals.
For this reason, the People's Republic of China plays an important part in the strategic considerations of international groups. DB Schenker is locally present in China through various companies. DB Schenker Logistics’ national company in China, Schenker China Ltd. headquartered in Shanghai, is represented in all of the major economic regions of the country. In Beijing, Hong Kong, Shenzhen and Shanghai, amongst others, Schenker operates ultra-modern logistics centers. DB Schenker has a total of 31 logistics centers in China, with more than 270,000 square meters of warehouse space. Schenker China Ltd. headquartered in Shanghai offers the entire portfolio of air and ocean freight services as well as contract logistics and supply chain management. A joint venture under the name of Schenker BITCC Logistics (Beijing) Co. Ltd., which Schenker AG and the Beijing International Technology Cooperation Centre (BITCC) established back in 2002, holds an A license to operate international freight transport services. It is very rare for a foreign investor in China to be granted access to this sector.
At the beginning of this year, DB Schenker Logistics in China completed the integration of US logistics provider BAX Global, which it had acquired in 2006. The joint Chinese organization now offers a multitude of logistics solutions in China involving all modes of transport – from air and ocean freight to project and trade fair forwarding, from relocation services to contract logistics.
Strong presence in Japan

Japan remains Asia's leading innovation and economic power, and on a global scale, it comes directly behind the United States. The country generates just under half of the economic performance in East Asia, and its 2007 GDP was almost as high as that of China, Korea and India combined. For 2007, World Bank economists are expecting GDP growth of some 2 percent. Strong exports – particularly to the United States and China – and high levels of capital expenditure by Japanese companies are driving this upswing. Thus, exports last year reached a record EUR 518 billion, imports climbed to EUR 451 billion.

DB Schenker Logistics has been active on the Japanese markets since 1964. As a result of the joint venture between DB Schenker Logistics and logistics provider Seino Transportation, it has been possible, in a difficult market, to make the leap to the premier league of Japanese domestic logistics providers. In the process, DB Schenker is working hand in hand with a strong partner: Seino Transportation Co Ltd. headquartered in Ogaki is one of Japan's leading transport operators. Seino employs approximately 22,000 members of staff at 420 locations, generating EUR 3 billion in revenues.

The Schenker-Seino joint venture with headquarters in Tokyo has 24 locations throughout Japan and employs just under 500 members of staff, with a focus on services. Only a few months ago, the company opened a new logistics center in Ichikawa.

India and Pakistan

The South Asian countries have shown rapid growth in recent years. Pursuant to World Bank data, their GDP increased by an average of around six percent per year. It is particularly India and Pakistan, which have become regional growth engines with growth rates of around seven percent.
Most long-term growth forecasts assume that by 2050, India will be the third-largest economy in the world, outstripped only by China and the United States. With this strong growth, India is deemed to be the future market with the highest potential after China. However, by contrast with China, it is domestic demand that is driving growth in India. In trade as well, India finds itself on the side of the winners of globalization and already takes tenth place worldwide in exports.

"India is an important growth market for the German economy", says Dr. Norbert Bensel, Chairman of DB Schenker. "We expect that the global trend in favor of outsourcing will create a significant increase in production capacities for the subcontinent's domestic and international markets." Trade flows to and from India are thus significantly increasing.

For these reasons, India is at the top of DB Schenker's growth agenda and requires a specific market access strategy tailored to the needs of the market in question. DB Schenker Logistics has been active in India for around 40 years and today operates a network of more than 30 offices throughout the country. With more than 1,100 employees in the field, the company offers integrated transportation and logistics solutions for air and ocean freight and in contract logistics in particular. In addition to a strong presence in the automotive industry for example, the company is also gaining ground in sports logistics and intends to become a logistics provider for the popular cricket tournaments.

Hubs in Southeast Asia

The ASEAN group of countries (Association of Southeast Asian Nations) consists of Singapore, Indonesia, Malaysia, the Philippines, Brunei, East Timor, Thailand, Vietnam, Myanmar, Laos and Cambodia. As varied as the cultures of these nations are, there is one thing that links them together: their economic performance has significantly improved in recent years. 

Cambodia, Laos, Mongolia and Vietnam are making serious headway with growth rates between 7.5 and ten percent. Indonesia, Malaysia, the Philippines and Thailand are registering relatively moderate rates, at around five to six percent.
In these latter countries, DB Schenker is present with its own national companies. To take the example of Singapore: around 2.8 billion people can be reached by a two-hour flight from the little Asian Tiger nation. Approximately 1.9 million metric tons of air cargo are handled at the Singapore Airport per year, and its port ranks first worldwide, at a container transshipment volume of 27.9 million TEUs. In 2007, Singapore was able to increase its GDP by 7.7 percent.
DB Schenker Logistics has been present in Singapore since 1970, and since then has developed into an integrated logistics provider, successfully combining traditional air and ocean freight with highly complex supply chains. One milestone in DB Schenker's history in Singapore was the commissioning of the mega-hub at the Singapore Airport in 1998. Today, DB Schenker in Singapore employs 12,000 members of staff at 17 locations.

Australia and New Zealand

DB's presence in the Asia Pacific region is rounded out by a strong organization in Australia and New Zealand. With economic growth forecast at 4.3 percent in 2007, Australia is experiencing the sixteenth successive year of growth. The economy is dominated by the services sector, the manufacturing industry generates 12.4 percent of GDP. Despite the low share in GDP of agriculture and mining, these two sectors make up three quarters of Australian exports. The situation is similar in New Zealand: there, the economy tends to be dominated by agriculture. At a rate of 2.2 percent, the economic growth in 2007 was attributable in particular to the high prices of raw materials.

DB Schenker has been active on the Australian continent with its own national company since 1962. Schenker now employs more than 1,200 people at 36 locations in Australia, and seven in New Zealand.
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