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DB supports establishment of combined transport in China 

First terminal already put into service by international consortium • CT network expected to be completed by 2011
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(Berlin, June 2008)  Deutsche Bahn AG foresees major opportunities from its participation in an international consortium for establishing and expanding combined transport (CT) in China. A joint venture named China United International Rail Containers Co., Ltd. (CUIRC), in which DB holds an eight-percent interest, was founded in March of last year. The first new transshipment terminal in Kunming, in the southwest of China, was put into service in January 2008. The first national Chinese train services were initiated in January 2008 under the direction of CUIRC.
Eighteen new terminals in total

In the first phase, CUIRC plans to establish a total of 18 new terminals throughout the country by 2011, in order to create a competitive intermodal rail transport system using new, high-performance terminals. Construction work on the terminals in Wuhan, Xian, Chengdu and Dalian (the latter in cooperation with the Port of Dalian) is scheduled to start shortly. According to the national transport plan, the scheduled construction time is only 18 months, and the infrastructure of the entire system is budgeted at EUR 1.3 billion. 

Deutsche Bahn AG has appointed Manfred Michel as Chief Operating Officer (COO) of the consortium. Two additional DB managers assume responsibility for tasks in the marketing area. The Chinese national companies of DB Schenker and DB International are also involved. 
New opportunities for international customers 

For Deutsche Bahn AG, the CUIRC project not only offers an opportunity to transfer the successful European model for hinterland traffic to Asia, but also marks its entry into the Chinese rail freight transport market and thus provides an opportunity to participate in the rapidly growing container transport in Asia. Hartmut Mehdorn, Chairman and CEO of DB, sees the establishment of a CT system in China as another step on the way to bringing Europe and China closer together: “In ten years, the Chinese CT network will act as a hub-and-spoke system for bundling goods to and from Europe. Then we will have the rail transport volumes we need for economic operation of the Eurasian land bridge.” 

Enormous in-country growth

Transport volumes in the People’s Republic of China are enormous, and so is the size of the market. Rail freight transport has played only a minor role up to now, with a share of only eight percent. At present, rail freight transport focuses mostly on bulk goods such as coal and ores – with transportation for energy supply purposes taking priority in terms of transport times. This low percentage is due to deficiencies in the current infrastructure. For example, a freight train takes around five days to cover the stretch between Hong Kong and Shanghai, which is a distance of approximately 1600 kilometers, while truck transport takes only around three days.
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In container transport alone, transport volumes are expected to increase by a factor of five in the next five years to a value of 10 million TEUs. This figure will be boosted even further by the national volumes, which are yet to be identified. In order to enable these volumes to be handled in the future, the Chinese government resolved in its 11th five-year plan to markedly expand the infrastructure, and it has turned to foreign partners for assistance. For instance, the medium-term and long-term plans for the Chinese railway system call for an expansion by 16,000 kilometers of double-stack sections by 2020, of which 8,800 kilometers could already be in place by 2010. New sections will be electrified at the same time. Capacity for freight trains will be freed up by the construction of 12,000 kilometers of new lines for passenger transport. The implementation of the transport system will lead to new decisions to site industrial production facilities in the Chinese hinterland.

Connection to the seaports

The primary demand is for modern transshipment terminals in the interior regions, but there is also a need for modern transshipment terminals at the seaports. Combined transport is presently in a weak position. Various statistics indicate a traffic share in the range of one percent of the total transport volume. Here the volumes of national Chinese container transport and international container transport are more or less equal. CUIRC intends to establish a fully functional inland network between the individual container terminals in order to boost rail transport. Of course, establishing links to the seaports for international transport and tying in to the Eurasian land bridge to Western Europe via Russia are also of considerable importance. For this reason, the Chinese Ministry of Railways (MoR) has approved additional investments alongside CUIRC in order to construct new railway lines and thus improve line capacities.
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